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JAN 13 1954 


The Honorable Aller J. Eliender es 
United States Senate ~~ 
Washington 25, D. C. 


Dear Senator Ellender: 


Lhave received your letter of 9 January 1954 and 
wish to clarify an apparent misunderstanding with respect 
to the duties and functions of this Agency and a possible 
confusion with those of the Counter Intelligence Corps of 
the Army, known ae the C.1.C. The Central Intelligence 
Agency has conducted ng investigaticn of aay aature with 
respect to the Army Signal Center at Fort Monmouth, 
New Jersey. 


Section 102(d)(3) of the legislation establishing the 
Central Intelligence Agency -~ the National Security Aci 
of 1947 -- specifically provides ‘that the ..gency shall 
have no police, subpoena, law-enforcement powers, or 
internal-security functions:.'' Substantially, the only 
function which the Agency performs within the United States, 
other than the support of our foreign operations and corre- 
lation and evaluation here of intelligence relating to our 
national security, is the collection of foreign intelligence 
information available in the United States. We have no 
investigative functions of any nature in this country except 
the security investigation of our own personnel or appli- 
cants for positions with the “gency. 
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t 


HARRY R. VARNEY, CHIEF OF STAFF 


COMMITTEE ON 
AGRICULTURE AND FORESTRY 


January 9, 1954 


Honorable Allen W. Dulles 
Director, Central Intelligence Agency 
Washington, D. C. 


Dear Mr. Dulles: 


It is my understanding that some time ago your agency 
investigated allegations of espionage or other wrongdoing at the 
Army Signal Center at Fort Monmouth, New Jersey. As you know, 
the Senate Permanent Investigating Subcommittee has recently been 
investigating similar charges. 


I am anxious to ascertain: 


1. Whether the investigation conducted by your agency 
revealed any espionage or other subversive activity at the Army 
Signal Center at Fort Monmouth. 


2. What additional information, if any, the recent in- 
vestigations of the Senate Permanent Investigating Subcommittee 
have revealed concerning espionage or other subversive activity, 
that was not uncovered by your investigation and in this connection, 
be as specific as you possibly can. 


3. If additional information has been revealed by the 
Senate Subcommittee, why was it that your own investigations failed 
to uncover such information. 


It has always been my belief and assumption that your 
agency, coupled with the other security agencies of our Government 
has been doing the most careful and competent possible job in in- 
vestigating subversive activity, and I am anxious to know if any 
substantial evidence of subversive activity has been missed in the 
course of an intensive investigation by your agency. 


and will be 


grateful if you can furnish it to me by that time. 


Dgctmant foe __ Sincerely, 


I may require this information by wi 
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Mr. ELLENDER. . Did, the- Senator 
from Wisconsin bring thié ane iON 
aitention of the Board? - has 
Mr. McCARTHY. Every bit, of the 
evidence taken in our hearings } ail- 
able to the Secretary of the Arngy, 
Mr. ELLENDER. Are the pers 
whom the Senator from Wisconsin 
just referred still on the payroll at’ Fort 
Monmouth, or have they been’ sus- 
vended? ce 
Mr. McCARTHY. I just told the Sen- 
ator from Louisiana that 33 were sus- 
pended. So far as I know, they were 
suspended without pay. Is that clear? 
Thirty-three of those with whom we have 
dealt in our investigation have been sus- 
pended. I think two of them have been 
veinstated, and possibly a few more. 
Mr. EKLLMNDER, Mr. President, in 
view of what the.gigtinguished Senator 
from Wisconsin hag just stated—namely, 
that there is espionage at Forth Mon- 
mouth—let me say that someone must he 
mistaken, cither he is in error or Secré=- 
cary Stevens does not know the score. 
When I returned to Washington. last 
month, I wrote three letters—one to the: 
on. Alien W. Dulles, Director, Central 
Mmtellizence. Agency, Washington, D. ¢t 
another one to Hon. J. Edgar Hoover, 
Federal Bureau of Investigation, Wash- 
ington, D. C.; and another to Hon, Rob-= 
ert T. Stevens, Secretary of the Army, 
Department of Defense, Washington, 
D. C. These letters were identical, ex- 
cept for the addresses; and each of them 
was daicd January 9, 1954, I shg]lfead 
the one to Secretary Stevens: .37.. 
DEAR SecreTaARy STEVENS: It is my. nder« 
standing that..some time ago your agency 
investigated the allegations of espionage or 
other wrongdoing at the Army Signal Cen~- 
ter at Kort Monmouth, N. J. As you know, 
jhe Senate Permanent Investigating Sub- 
committee has recently been investigating 
similar charges. 
Iam most anxious to ascertain: , . 


ae 


to 


(1) Whether the investigation oqnducted , 


t our agency revealed any espionage or 
eee Rpeeraie activity at the Army Signal 
Center at Fort Monmouth. — by 

(2) What additional information, if any, 
the recent investigations of the Senate Per- 


manent Investigating Subcommifteé have - 


revealed comcerning espionage or other sub< 
versive activéty, that was not uncovered vy 
your investigation; and in this connection, 
be as specif g8 you possibly cun. ¢o 

(3) If addttional informa ion vhas been 
revenied by the Senate subcommittee, why 
was it that your investigatio 5 failed to un- 
cover such Anformation? 

It has always been mype’ ef and assump~ 
tion that your agengy, « ‘pled with the 
ather security.agencies OL ur Governigent, 
has been doing the most careful and gpm- 
petent posatbhie ‘job in investigating Supyer~ 
sive activity: and I ani anxious to Know 
if any subetsatlal cvidence of subvergive 
uctivity hagbeen, missed Gs the een ot 
z CEA GAT tigation by your 2 Ley. 
“ pales CORE Shis intormation, by Jan- 
ary oS er be grateful if you can 
furnish te-#gane by that time. eee 

Sincerety. 


The letter is signed by me. 

In reply to the letter which 
to Mr. Hoover, I received the sorqur get 
ter I had expected; I would not have 
expected anything else. He wrote to me 
as follows: 
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: a avout a renee errs The 
vary 9, 3954. if.3 
regarding’ iys i 
Monmouth, ‘Be ¢@.! 
You will appréciate, I am sure, that I am 
unable to furnish the information you re- 
quested, because of the long-standing policy 
of the Attorney General.regarding the con- 
fidential nature of @tr Slee. joc: a 


I am referring your communication to the 
_ Attorney General, 
’ Sincerely yours, 
J. EvGar Hoover, 


From Mr, Allen Dulles I received the 
following letter, dated January 13—the 
same as the date of the letter I received 
from Mr. Hoover: 

CENTRAL INTELLIGENCE AGENCY, 

Orrice or THE DIRECTOR, 
Washington, D. C., January 13, 1954, 
The Honorable ALLEN J. ELLENDER, 
United States Senate, 
Washington, D.C. 

Dear SENATOR ELLENDER: 1 have received 
your letter of January 9, 1954, and wish to 
clarify an apparent misunderstanding with 
respect to the duties and,functions of this 
Agency and a possible confusion with those 
of the Counter Intelligénce Corps of the 
Army, known as the CI€, The Central In= 
telligence Agency has cénaucted no investi- 
gation of any nature *with respect to the 
Army Signal Center at Fort Monmouth, N, J. 

Section 102 (d) (3) of the legislation 
establishing the Central Intelligence Agen- 
cy—the the National Security Act of 1947— 
specifically provides “that the Agency shall 
have no police, subpena, !aw-enforcement 
powers, or internal-security functions.” 

pee + : 


That ig:ane thing I should have known, 
but I ee at the time I sent 
the letteH: mt: 

Substaftialty! ‘thé Bly function which the 
Agency perfdrms within the United States, 
A the sappart of our foreign opera- 
€latiow and evatuation here of 
intelligecnce ‘felting to our national secu- 
rity, is the coher of foreign intelligence 
information avaliable in the United States. 
We have no invebtigative functions of any 
nature in this country except the security 
investigation of our ewn personnel or appli- 
eants for positions with the Agency. 


Faithfully yours, 


I wish now to ‘read a letter from the 
Department of the Army, dated January 
_ 15, 1954, in reply to my-letter of the 9th. 
I will ask my good friend from Wis- 
consin to listen carefully to my reading 
of it. I should like to have his comments 
upon it, in view of the statements which 
have been made by him since thts debate 
started. The letter reads-as follows: 

DeaR SENATOR ELLENDER: This is in re- 
sponse to your letter of January 9, 1954, 
wherein you made inquiry with reference to 
the recent investigation eonducted by the 
Senate Permanent Investigating Subcom- 
mittee at Fort Monmouth, N. J. 


That is Robert Stevens, Secretary of 
the Army, speaking. 

Your first question Is as to whether the 
investigation conducted by the Army re- 
vealed any espionage or other subversive ac~ 
tivity at the Army Signal Center at Fort, 
Monmouth. 

This inquiry is answered in the negative. 
Insofar as the Army has thus far’ been able 
to determine, there is no current espionage 
or other subversive activitv at Fort Mon- 


our second inquiry is as to what addi. 
Honal iniorsantron the recent investicatita 


Bains Ponca ia 


0460008 


600080136-4 «~~ Investigatir2 9s 
Dabtee Das re. enigy neernineg € pio~ ¥ 
of Saher su}: vei: activity a Fert ; 
Mopmouth. The Army is undble to answer 
this question beciuse it does not ave 
knowledge of all of the records: of the 3« nate 
subcommittee, and does not know thé e* tent 
of the informatior which may have %ecn 


. fa is. oy 20, - ‘developed -by’ the cubcommittee. 
In view of his interest in .such matters, © 


Your third Inqui:y likewise cannot. be an- 
swered for the reas ons set forth tn the pre- 
ceding paragraph, 


I may point ou: that the third inquiry 
was; 

If additional in‘ormation has beer ro- 
veaied by the Senal: subcommits.ce, why was 
it that your own investigations failed to 
uncover such infor:nation? 


The Secretary of the Army closes us 
foliows—— 

Mr. McCARTHY. Mr. President. wil 
the Senator yielc ? 

Mr. ELLENDE!?:. 7 will yield when T 
finish reading th= letter.. 

Secretary Stevons conéluces as f6l- 
lows: 

I share fully your assumption that the 
Department of the Army coupi-4 with the 
other security age: cies of our ‘iovernrie it 
is doing a careful ai d, in my Juc;:ment. : ore 
petent job in investigating *su’)versive ac- 
tivities. I am pleased, however to co ner~ 
ate with the comm: .tees of the @ ongress. ana 
if evidence of subversive getivicies is pYroe 
duced the Army w ll take prompt ang a»- 
propriate action. 

Yours sincer:ly, 
vioBbertT T. STEVENS. 
Secretary ci the Art u. 


If the Senato: from Wisconsin ho 

any comments to make on that lett: r. 

' should like to hear them now, in th 
light of the statements which he bus 
made during the debate. 

Mr. McCARTE'Y. Mr. Presiden:, I 
think Bob Stevens made an accu-aie 
statement when he stated that the Army, 
in its own investi;:ation, had not uncov- 
ered any espionare as of that. date. As 
Bob Stevens has often state}, he dovs 
not answer for the committe: He isin 


- no position to answer for the -ommittes. 


I assume that the Senator w:. be :n.e - 
ested in our repor: when it is nade. As 
I have explained to the Senate r, we have 
uncovered espionage. Iam sure thai we 
have uncovered what the Senator him- 
self would say was espionage. ; 

I wonder if the Senator objec’... -o our 
calling before the committee the «71890 
whose testimony I have descrisec, a 
woman who had been hantlins ‘op- 
secret work for 1C years, to tei] whether 
or not she was attending Commuatst 
Party leadership -chools or was a mom- 
ber of the Communist Party 

I wonder if the Senator objects to our 
uncovering a mar: like Harry Hyma .. 

Mr. ELLENDER.. I have absolutel.. no 
objection—— fo 

Mr. McCARTHY. Let me finish. 

Mr. ELLENDEE. ‘The Senator asked 
me a question, and % want to answer it 
now. a et ee 

Mr. McCARTHY, 7£¢'me finish the 
question. Tae 
~ I wonder if the Senator objects to our 
subpenaing long cistance telephone “ec- 
ords showing thet a known espiorare 
Hag some eight:of our 
top secret installitions and getting in- 
formation from tem 


the: Sena tonefremygagursian sQutstent 
if so, to whomer""""" e ‘ aes 

Mr. ELLENDER. I yield first to the 
Senator from Indiana. 

Mr.” JENNER. The Senator from 
Louisiana referred to the FBI. 1 am 
sure the distinguished Senator knows 
the FBI cannot hold investigations or 
hearings. The FBI cannot call in wit- 
nesses and swear them and have them 
testify under oath. 

Mr. ELLENDER. I understand. 

Mr. JENNER, They can gather in- 
fortration and then take the informa- 
{ior to the appropriate agency. They 
cannot question a witness under oath or 
dismiss anyone from the Government. 

In our hearings we found, as the 
Semator from Wisconsin also found, sit- 
uations similar to what was found in 
thé Harry Dexter White case, which I 
cited, The FBI did a perfect job. It 
did-a complete job. When that infor- 
mation was passed on to higher author- 
ity, it was ignored. Therefore the FBI 
should not be. charged with trying to 
enforce the law. They are an investi- 
pating agency: - 

Mr. ELLENDER. I will acknowledge 
to the Senator from Indiana that there 
was a great-@eal of laxity during the 
past administration. I admit it. How- 
over, the FBI. today, as in the past, is 
always gathering information and is 
passing it on/to the Army and the Navy 
and the Air #¥rce and in fact to other. 
Departments, through the Attorney 
General. i 

Mr. JENNER. But if those agencies 
do not do anything about it, the FBI 
cannot do anything either. 

Mr. ELLENDER. That is correct; but 
the FBI ferrets out the subversives. 

Mr. McGARTHY. Mr, President, 
will the Senator yield? 

Mr. ELLENDER. I yield for a ques- 
tion. 

Mr. McCARTHY. The Senator from 
Touisiana, as 1 understand, expressed a 
sreat deal of confidence in a letter dated 
January 15, which stated there were no 
more Communists in Government. 

Mr. ELLENDER. I quoted from the 
letter of Mr, Stevens and it speaks for 
itself. ; 

Mr. McCARTHY. TI should like to in- 
vite the Senator’s attention to testimony 
taken 2 weeks later than the date of the 
letter. Today is Tuesday. The testi- 
mony I refer to.was taken on Saturday 
January 30, 1954, in New York, in execue 
tive hearing. It dealt with a major in 
the Army. The major .was before the 
committee on Saturday. 

Previously we had raceived testimony 
from two individuals ‘who had attended 
Communist Party meetings with the 
major, They knew what his orders 
were. I am speaking of a major in the 
Army who is asaggjor.in the United States 
Army as of tiigigaoment. 

The major was also accused by wit- 
nesses of having recruited soldiers as 
members of the Communist Party. He 
is now stationed at Camp Kilmer. His 


mysterious reason, the orders were 


‘whose name he did not 


ee ee ea 
f 


: Coaaaatiae : GIAFRRB8ORB01731R001 BOOBOFIE | ourselves to wha: was 


ate: Piven was*that iis-wife and 
aehters’ were visite: yohiatrist, 

. However, 
when asked whether a Communist suc- 
ceeded in getting his orders changed, he 
gave us the usual refusal to answer. We 
checked inté the mattér further and we 
found that in August of last year, 1953, 
a questionnaire was sent to the major. 
He was asked about his Communist ac- 
tivities. The questionnaire was sent to 
him as the result of an FBI investiga- 
tion. It was an excellent FBI investi- 
gation. The investigation by the FBI 
Gisclosed everything known about the 
major, and perhaps centained more in- 
formation than we had about him. For 
example, it disclosed his attendance at 
Communist Party leadership schools, 
Communist meetings held at his home, 
the recruiting of soldiers into the Com- 
munist Party, and so forth. This was 
August 1953. ; 

He refused to answer on the ground of 
self-incrimination, In November 1953 
he was promoted’ from captain to major. 

This is not a ¢&Se of a year ago or 2 
yearsago. We asked the Army to court- 
martial not only tke major but also any- 
one who promoted him and everyone who 
knew he was a Communist and did not 
try to get him out of the service, I 
suggested to Bob Stevens that this was 
the only way by which he could blaze a 
new trail and thus notify every Army 
officer that the 20 years of ‘treason are 


past, that the 20 tha ¥ Communist 
infiltration into every: 8 ne Gov- 
ernment, with our high _officjalg looking 
the other way, are 2B&,.9 yat there 
is really a new da¥g. ng, gc 

I hope that Bob State 
suggestion and dctscon™t “EY 
should be court-martimigd,~ 
should the major be cqgpt zn 
those who promoted hiya and those who 
knew about his activities and did not 
attempt to get him out of the service 
should also be court-martialed. 

Mr. ELLENDER. Mr. President, did 
the Senator bring that information to 
the attention of Mr. Stevens? ‘ 

Mr. McCARTHY. f should like to 
finish my question. 

Mr. ELLENDER. Did the Senator 
bring that information to the attention 
of Mr. Stevens? 

Mr. McCARTHY. My letter went tp 
Bob Stevens yesterday. The Senator 
from Louisiana said the FBI should do 
the work our committee is doing. I 
wish to invite the Senator’s attention to 
the fact that—— 

Mr. ELLENDER. I did not say that. 

Mr. McCARTHY. In effect that is 
what the Senator from Louisiana said. 

Mr. ELLENDER. I said we had 
agencies——— ; 

Mr. McCARTHY,. Agencies to do the 
work. : 

Mr, ELLENDER. That is correct. 

Mr. McCARTHY. That we had 
,agencies that could do the work we are 
doing. : 

Mr. ELLENDER. Yes: agencies that 
are qualified to do it and ‘that can do 
it effectively. : 


est admiration for the FBI. I believe 
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origig@korders propi 
Jobim, Japan. ebtsiee tee an 


Mr. McCARTHY. For the present. 


en sessions. ‘Some wit- 
nesses "who have been called in <losec 


dealt “with the testimony received 

closéd sessions, so I shall speak mainly 

of evidence recrived in open sessions. 

. I assume that the Senator from Lou- 

isiana will concede that espionage con- 

ducted in December 1953 would br: cur- 
rent espionage, would he not? 

Mr. ELLENDER. Yes, I weuid. I 
would include ail of the last year. since 
the Republicar. administration came 
into existence. . 

Mr. McCARTiIY. Tassume the Sena- 
tor would also cuncede that if a Govern- 
ment employee whd.is a member of the 
Communist Party hat{access to secret 
material, such matertal would be in an 
open conduit avi-ilable to the Communisi 
Party. I assum: the Senator would not 
require that we catch the agent at mid- 
night, turning tiis material over to an- 
other Comfpuni:t agent, Am I correct 
in that? = 

Mr. ELLENDFR. The Senator is cor- 
rect, yeS. I certainly have no faith in 
Commuinists, ; 

Mr. ‘McCART HY. Then let us refer 
to a feW cases, On December 16 we had 
a Mrs. Levine before the subcommitiee. 
She had been handling top secret ma- 
terial for 10 years. Neither the Senator 
from. wi sconsin nor the very:.able Sena- 
tor fromfi Louisiana would have access to 
top secfet material. We would not have 
access to secret material except in most 
unusual cases. Here was a Fedevai em- 
ployee who was :ziven the highes: honor 
that itis, possible for this Nation co: any 
other nation to : ive.: 

Mr. ELLENDER. Was that a person 
named Coleman? 

Mr. McCARTHY. No; the person to 
whom’ I am re“erring is Mrs. Levine. 
She had confer’ed upon her a higher 
honor than any Member of the Senate 
can have conferred on him. : 

Mrs. Levine was subpénaed or the 
13th of December. She fhen spoke to 
her secyrity officer. The Security officer 
informed her that. she had ‘to atswer 
all questions about Commuzyist activi- 
ties. She replied, “I will not do it. I 
will not ‘tell the subcommittee that I 
have been engaged in a eonspiracy to 
commit espionaze and I ‘will ro: teil 
them whether f a Communist Party 


te 


member or nog? 2 ¢ ‘ 

The security*0ficer said, “If you do not 
tell $hem your employeys*will lave to 
take action against Bore pe 

Mrs. Levine quit on the ith. She ap- 
peared before ihe sukedpimittce as a 
witness on the 16th. #SH# had been 
handling top-secret matBfTWEfar 19 vears, 
She had been an employeeréf the tele- 
communications office atid “had been 
handling Fort Monmouth radar ma- 


aon 


pagia 


Mig@evine wis asked: ~ 

: N's. Levine, have you been engaged :1 the 
commission of espionage? 

T refuse to answer on the ground thit my 
answer might terd to incriminate m.. 
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5 February 1954 “ag, 


Executive Registry: 
" Please file the attached with Mr. Dulles! 
letter to the Senator (Ellender). Thanks, 


Alice 
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